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Islamic Bank of Thailand

Key Rating Drivers

Government Support Drives Ratings: The ratings on Islamic Bank of Thailand (ibank) reflect
Fitch Ratings' assessment of a high probability that the Thai sovereign (BBB+/Negative) would
provide extraordinary support if needed. Ibank is a state policy bank, with the mandate of
providing Islamic financial services in Thailand.

National Scale Relativities: The ratings take into account ibank's credit profile relative to other
entities in Thailand. Its 'AA(tha)' rating reflects a very low level of default risk compared with
other issuers on the Thai national rating scale.

Unique Policy Role: Ibank was established under specific legislation to support financial
inclusion in Thailand's Muslim community, particularly in the retail and small and medium-sized
enterprise client segments, and in the country's southern provinces. Ibank is the only bank in
Thailand offering shariah-compliant financial services, and its expertise would be difficult to
replicate at other institutions.

Relatively Lower Support Propensity: The bank's rating is two notches lower than those of
other Fitch-rated Thai policy banks, reflecting Fitch's assessment of government's lower
propensity to support the bank. The Ministry of Finance's (MOF) stake is capped at 49% under
the bank's establishment act. This cap has been temporarily waived, but Fitch expects the MOF
stake to ultimately revert to prior levels. In addition, the bank's weak balance sheet and limited
asset size compared with other policy banks inhibit its ability to implement state objectives.

Weak Performance and Capitalisation: The bank's equity position remains negative, with a Tier
1 ratio of -3.4% at end-June 2025 (end-2024: -3.7%); this is unlikely to be resolved over the next
one to two years, and will continue to weigh on growth prospects. Earnings performance
remains weak, with operating profit/risk-weighted assets of 0.7% in 1H25 (2024: 0.7%, 2023:
0.3%), resulting in low internal capital generation.

Substantial Support Record: The bank has received regulatory forbearance and continues to
operate normally, despite not meeting regulatory capital requirements. Its status as a state-
owned policy institution supports its deposit franchise and funding profile.

The Thai authorities also have a history of providing financial support to ibank. During the
significant financial stresses the bank faced in 2017-2018, the MOF raised its stake to 99.6%
from below 50%, and transferred a large portion of ibank's non-performing assets to a state-
owned asset-management company.
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Rating Sensitivities
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade

Negative rating action on ibank could result from a decline in the government's propensity to support the bank. For
example, this could stem from a change in ibank's legal status as a policy bank, reduced state linkages and control, or
diminished expectations of further government financial support.

A decline in the government's ability to support the financial system, as reflected in a sovereign rating downgrade,
could also lead Fitch to reassess the likelihood of ibank receiving extraordinary support compared with other banks.
The assessment would also take into account ibank's support-driven credit profile relative to other issuers on the Thai
national rating scale.

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

The bank's ratings could be upgraded if the government's propensity to provide support increases. This may occur, for
example, if Fitch assesses that the government's long-term strategic commitment to the bank has strengthened. A
material and sustained increase in ibank's ability to implement state policy objectives could also be positive for the
ratings. Any rating action would also take into account ibank's support-driven credit profile relative to other issuers
on Thailand's national rating scale.
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Summary Financials

30Jun 25 31Dec24 31 Dec 23 31 Dec 22
6 months - 6 months -

interim interim Year end Year end Year end
(USDm) (THBm) (THBm) (THBm) (THBm)

Unaudited Unaudited

Audited - unqualified
(emphasis of matter)

Audited - unqualified
(emphasis of matter)

Audited - unqualified
(emphasis of matter)

Summary income statement

Net interest and dividend income 31 1,002.9 1,883.0 1,935.5 1,999.6
Net fees and commissions 2 68.7 118.7 152.2 148.8
Other operating income 4 145.5 277.0 195.6 169.4
Total operating income 37 1,217.1 2,278.7 2,283.3 2,317.8
Operating costs 25 811.1 1,574.9 1,514.8 1,784.6
Pre-impairment operating profit 12 405.9 703.8 768.5 533.2
Loan and other impairment charges 4 127.5 222.8 533.3 509.9
Operating profit 9 278.4 481.0 235.2 23.3
Other non-operating items (net) n.a. n.a. 1.0 13.0 -8.7
Tax n.a. n.a. n.a. n.a. n.a.
Net income 9 278.4 482.0 248.2 14.6
Other comprehensive income 0 -3.0 5.3 -0.4 68.7
Fitch comprehensive income 8 275.4 487.3 247.8 83.3
Summary balance sheet
Assets
Gross loans 2,369 77,129.7 72,271.0 70,724.1 62,521.8
- Of which impaired 331 10,787.0 10,337.0 12,828.0 13,448.1
Loan loss allowances 336 10,923.6 10,877.3 10,785.5 10,231.6
Net loans 2,034 66,206.1 61,393.7 59,938.6 52,290.2
Interbank 273 8,879.7 49284 2,652.4 4,353.5
Derivatives n.a. n.a. 0.3 0.1 n.a.
Other securities and earning assets 253 8,230.5 6,119.1 4,850.5 4,351.0
Total earning assets 2,559 83,316.3 72,4415 67,441.6 60,994.7
Cash and due from banks 31 994.2 1,300.4 1,309.8 1,242.8
Other assets 329 10,713.0 10,564.1 11,377.5 13,895.5
Total assets 2,919 95,023.5 84,306.0 80,128.9 76,133.0
Liabilities
Customer deposits 2,629 85,584.5 80,356.2 77,856.1 74,710.9
Interbank and other short-term funding 141 4,587.6 4,521.0 3,697.9 3,287.8
Other long-term funding n.a. n.a. n.a. n.a. n.a.
Trading liabilities and derivatives n.a. n.a. 0.0 0.1 0.0
Total funding and derivatives 2,770 90,172.1 84,877.2 81,554.1 77,998.7
Other liabilities 220 7,167.5 2,020.3 1,653.6 1,460.9
Preference shares and hybrid capital n.a. n.a. n.a. n.a. n.a.
Total equity -71 -2,316.1 -2,591.5 -3,078.8 -3,326.6
Total liabilities and equity 2,919 95,023.5 84,306.0 80,128.9 76,133.0
Exchange rate UsD1= UsD1= UsD1= UsD1=
THB32.5564 THB34.26 THB34.683 THB34.801
Source: Fitch Ratings, Fitch Solutions, ibank
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30Jun 25 31Dec24 31Dec23 31 Dec 22
Ratios (annualised as appropriate)
Profitability
Operating profit/risk-weighted assets 0.7 0.7 0.3 0.0
Net interest income/average earning assets 2.6 2.7 3.0 3.5
Non-interest expense/gross revenue 66.6 69.1 66.3 77.0
Net income/average equity n.a. n.a. n.a. n.a.
Asset quality
Impaired loans ratio 14.0 14.3 18.1 215
Growth in gross loans 6.7 2.2 13.1 9.4
Loan loss allowances/impaired loans 101.3 105.2 84.1 76.1
Loan impairment charges/average gross loans 0.3 0.3 0.8 0.8
Capitalisation
Common equity Tier 1 ratio n.a. n.a. n.a. n.a.
Fitch Core Capital ratio -3.2 -3.8 -4.7 -5.7
Tangible common equity/tangible assets -2.6 -3.2 -4.0 -4.5
Net impaired loans/Fitch Core Capital 5.5 19.9 -63.8 -93.2
Funding and liquidity
Gross loans/customer deposits 90.1 89.9 90.8 83.7
Customer deposits/total non-equity funding 94.9 94.7 95.5 95.8
Source: Fitch Ratings, Fitch Solutions, ibank
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SOLICITATION & PARTICIPATION STATUS

For information on the solicitation status of the ratings included within this report, please refer to the solicitation
status shown in the relevant entity's summary page of the Fitch Ratings website.

For information on the participation status in the rating process of an issuer listed in this report, please refer to the
most recent rating action commentary for the relevant issuer, available on the Fitch Ratings website.

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by
following this link: https://www.fitchratings.com/understandingcreditratings. In addition, the following
https://www fitchratings.com/rating-definitions-document details Fitch's rating definitions for each rating scale and rating categories,
including definitions relating to default. Published ratings, criteria, and methodologies are available from this site at all times. Fitch's code of
conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures are also available from
the Code of Conduct section of this site. Directors and shareholders' relevant interests are available at
https://www fitchratings.com/site/regulatory. Fitch may have provided another permissible or ancillary service to the rated entity or its
related third parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or FCA-registered Fitch
Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and underwriters
and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are available for a given security or in a given
jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its
issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public
information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party
verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and reports should
understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a
report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering
documents and other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements
and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody assumptions
and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by
future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed. Fitch Ratings makes routine, commonly-accepted adjustments to
reported financial data in accordance with the relevant criteria and/or industry standards to provide financial metric consistency for entities in the same sector or asset class.

The information in this report is provided "as is" without any representation or warranty of any kind, and Fitch does not represent or warrant that the report or any of its contents
will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are
based on established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and
no individual, or group of individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk
is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved
in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus
nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be
changed or withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy,
sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability
of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally
vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or
insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency
equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any
registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular
jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print
subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no. 337123) which authorizes it to
provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used by persons who are retail clients within the meaning of
the Corporations Act 2001.

Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating Organization (the "NRSRO"). While certain of the
NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are authorized to issue credit ratings on behalf of the NRSRO (see
https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not listed on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those
subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may participate in determining credit ratings issued by or on behalf of the NRSRO.
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